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PROCLAMATION NO.1354/2024 

 

ETHIOPIAN PHARMACEUTICAL SUPPLY 

SERVICE AND  PHARMACEUTICALFUND 

ESTABLISHMENT PROCLAMATION 

 

WHEREAS, it is necessary to build a 

resilient pharmaceutical supply chain system to 

avail quality assured essential pharmaceuticals at 

affordable prices and in a sustainable manner to 

the public; 

 

WHEREAS, it is appropriate to ensure a 

reliable and continuous supply of 

pharmaceuticals in the government health 

facilities and to devise a mechanism which 

realizes fair use of the society; by expanding the 

Sevice’s source of funds; 

 

WHEREAS, it is appropriate to have 

adequate legal basis; to enhance the source of 

pharmaceutical fund, pharmaceutical supply 

chain management, administration of essential 

pharmaceuticals reserve stock and related 

activities, through improveing access to essential 

medicines; 

 

WHEREAS, it is considered appropriate to 

establish an effective Pharmaceutical supply 

system which enables the proper use of 

Pharmaceutical fund for its intended purpose and 

encouraging  local pharmaceutical manufacturers; 
as the supply of pharmaceuticals has much 

significance in health-related services, and the 

share of Pharmaceutical is relatively very high as 

compared to health service budget; 
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NOW, THEREFORE, in accordance with 

Article 55 Sub-Articles (1) of the Constitution, it 

is hereby Proclaimed as follows. 

 
PART ONE  

 

GENERAL 
 

1.   Short Title 
 
 

 

 

 

This   Proclamation    may  be cited  as   the " 

Ethiopian Pharmaceuticals Supply Service 

and     Fund    Establishment Proclamation 

No, 1354/2024." 
 
 

2.   Definitions 
 

In this Proclamation, unless the context 

otherwise requires: 
 

1/ “Pharmaceuticals” means any substances 

or mixture of substances used in the 

diagnosis, treatment, mitigation or 

prevention of human disease, disorder, 

abnormal physical or mental state, or the 

symptoms thereof; it includes biological 

medicines, therapeutic food, health 

technology, medical devices, and any 

other medical supplies, which is used as 

an input for providing health services; 

 
2/ “Medical Device” means any instrument, 

apparatus, implement, machine, 

appliance, implant, reagent for in vitro 

use, software, material or other similar 

articles and their accessories which does 

not achieve its primary intended action 

by pharmacological, immunological or 

metabolic means, in or on the human 

body, and intended by the manufacturer 

to be used, alone or in combination, for 

medical purpose and includes device 

intended for related medical use and 

control of contraception; 

 

 
3/ "Medical Supplies" means any article that 

used on the inner or outer part of the 

human body for diagnosis or treatment of 

disease and includes suturing materials, 

syringes, needles, bandages, gauze, 

cotton and similar products, chemicals 

and x-ray films; 

 
4/ "Essential Medicine" means any medicine 

included in the essential medicine list 

issued by the approprate body; 
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5/ “Therapeutic Food” means a concentrated 

source of vitamin, mineral or other 

substance with nutritional or 

physiological effect, alone or in 

combination, prepared in a dosage form 

and intended to supplement the regular 

diet; 

 
 

6/  “Health Service” means a service 

provided to prevent, diagnose, treat and 

care a serious health problems and it 

includes rehabilitation, health system 

development and hospice services; 
 

 

7/ “Hospice” means a service rendered to 

terminally ill patients in order to reduce 

their pain and address their physical, 

psychological, social and spiritual needs; 

 
 

 
8/ “Health Facility” means a public, non 

governmental or private institution 

established to render different health 

servicesfor the society; 

 
 

9/ “Repacking” means a process of opening 

the original package of a pharmaceutical 

product and re-packing it in a modified 

quantity to facilitate handling, shelving, 

transporting, and distributing. this 

includes the kitting process; 

 
10/ “Community Pharmacy” means a 

pharmacy established and administered 

based on the criteria stipulated in the 

Directive issued by the Ministry; 
 

11/ "Consignment Purchase or Sales" means 

a pharmaceutical that has been given or 

received based on trust, and by recording 

and handing it over in a form designed to 

be used for this transfer, the consignee 

pays the agreed price only for the 

pharmaceutical sold within a certain 

period of time; but if there is any 

pharmaceutical left unsold, it is returned 

to the consignor; 
 

12/ “Pooled Procurement” means a system in 

which different institutions or countries 

combine their demand or needs to ensure 

better value for money and continuous 

supply by coordinating demand; 
 

780K2° 
 



       gA                   Ød‰L ነ U¶T Uz¤È qÜ_R xy 9�>� 4 jE 6078 ›.M   Federal   Negarit  Gazette No. 29, 13th  March,  2025 ….page                          

   

17891 

 

71/ “�*="Z� ["\�” 'M� qh��� �E�C 
�!p 9:;<�E dC �F! :PX 
BXq'=P� �� �@%
�E ��� 
�$V���` 

 

74/ “�=:G� (� �G?%�� �*="Z� 
["\�” 'M� ���� ��	?D �9:i<� 
h��� �Y ��9QP� 9E?: dC 
�F'� �=:G� q*?�@Aa �" 
�GD¯�� (� 9QP� �GX�C?¡�� 
["\� �(` 

 

7{/ “X�
�±� �9$%�&� �! �” 'M� 
��D.p l W( W
� *	��  BC 
��P"�S 	P± MGqWa ��N�  
9q�q�C 'q! \�' �GT�, BC 
�=N� 'kk� �G	P@�� �9QPN� 
9:;<� �"�"E 9QP� �':P@ 
�G��  �! � �(` 

 

7£/ “*=
>” 'M� �v?" (X. �Y! �(� 
v?" �'!P� �Y! q(b v?" 
�'X9�� M*?�@Aa 9:;<� 
M'=P� (� �?% 'Eu(! W( �(` 

 
78/ “�*?�@A� �h� !��“ *?�@Aa 

q�?�%b DE: !Eb (� q@o l 
q�! � BC qX"b� *?�@A� �" 
����T M�A  *��� MGW$( 
*?�@A� �G�XqhM( �*?�@A� �h� 
!�� �(` 

 

7K/“���b fm@“ 'M� �*?�@Aa �?��( 
MdC �F§� MGj"g 9QPN� 
9:²<R C �f�!C 9?�?��  �Y 
�G�� fm@ �^E �9[�� #a ��® 
*$V�Y �@o ���  �Y �9["R 
�G�� fm@ �(` 

 

7y/    “DE:” 'M� *?�@Aa M9:i<� 
9@³C ���o *?�@AR E M9X$� 
BE
n! M	9�� BC MX
 'X�± 
�G$j!�� ?ET� �^E q9:i<� 
��b BC q�A  �*+¬ ��Dj¡ �?> 
!E´  �G?S ?>E Y�!
�` 

 
 

x “�?�%b DE:” 'M� *?�@Aa ��f 
*+, q�?Mµ �DE: !E´  �G�?¶(E 
?> �9$j! 9:i<� q?� �·� 
9:i<aE MdC �F'� ���b 
�'W
�� q��b �?¶(E ?> 9�� 
M9:i<� 9@³ �G$j!�� 9^_E 
�G�9M�� �(` 

 
 
 

 

13/ “Supply System” means all activities 

from demand analysis upto delivery of 

medicines to the health facility; 

 
 

14/ "Committed Demand System" means a 

budget-supported quantification system 

in which pharmaceuticals will be 

supplied to health facilities based on the 

contract they entered with the Service in 

advance; 

 

15/ “Strategic Reserve Stock” means stock 

level reserved for natural, man made 

disasters and possible emergency based 

on a list of pharmaceuticals prepared and 

periodically updated for the purpose of 

prevention and treatment of epidemic or 

pandemic diseases; 

 
16/ “Supplier” means a natural or juridical 

person under contract with a public body 

to supply medicine for the service by 

producing or  importing  in the  Country 

or abroad; 
 

17/ " Service Charge " is the service fee rate 

to be determined by the Service for the 

procurement, storage and distribution 

services it provided for any third party, 

who require such services; 
 

 
18/ "Sales Margin" ”:- is a percentage added 

on the selling price of the 

Pharmaceuticals for the purpose of 

compensating the cost incurred by the 

Service to purchase, store and distribute 

the pharmaceuticals purchased from 

revolving drug fund source; 
 

19/ "Fund" means the money used by the 

Service for the purchase of 

pharmaceuticals and related services, as 

well as for salaries and operations, and 

includes income from the selling of 

pharmaceuticals and from such other 

sources of income permitted by the 

Proclamation; 

20/ "Revolving Drug Fund" means a fund 

obtained from the sources specified in 

this Proclamation and to be used for the 

purchasing of pharmaceuticals, which 

will be replenished later after the 

distribution of the same to the health 

facilities through sales and the proceed 

from sales will be used again for the 

purchase of pharmaceuticals in revolving 

manner; 
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21/ "Treasury Bill" means a Bond offered to 

the market by a National Bank of 

Ethiopia to raise money aiming to cover 

the government's budget deficit; 

 
22/   "Capital Expenditure" means the 

expenditure directly related to the service 

provided by the service, such as 

construction of warehouse, development 

of information technology infrastructure, 

purchase of vehicles, etc; 
 

 

23/ “Region” means member states of the 

Federal Democratic Republic of Ethiopia 

listed under Article 47 of the 

Constitution of the Federal Democratic 

Republic of Ethiopia and includes the 

Addis Ababa and Dire Dawa City 

Administrations; 
 

24/ “Minister or Ministry”means the Minister 

or the Ministry of Health respectively; 

 
25/ “Appropriate body” means the body that 

has a stake and is authorized by law 

when the activities mentioned in this 

Proclamation are carried out; 
 

26/ “Person” means a natural or juridical 

person; 
 

27/ Any expressions in the masculine gender 

includes the feminine. 

 
PART TWO 

 

PHARMACEUTICAL FUND 

 
 

3.   Establishment 
 

Pharmaceutical Fund (here in after referred to 

as “The Fund”) is here by established. 

 
4.   Sources of the Fund 

 

The Fund shall have the following sources: 
 

1/ Revenue generated from pharmaceuticals 

sells; 
 

 

2/ Revenue generated from procurement, 

storage, distribution and other related 

services;  
 
 

 

3/ Resources allocated by the government in 

kind or in cash; 
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4/  Grants obtained from donor, partners in 

kind or in cash; 
 

5/ Revenue generated from disposal of 

expired and out-of-service medicines; and 

 
6/ From other sources of income permitted in 

this Proclamation. 

 

5.   Objectives of the Fund 
 

The following are objectives of the Fund: 
 

 

1/ For covering the high cost of 

pharmaceutical procurement, storage and 

distribution by using the revolving drug 

fund to be adminstered by the Service; 
 

2/ Ensuring sustainability of pharmaceutical 

supply by developing, expanding and 

modernizing the supply chain 

infrastructure; and  
 

 

3/ To reduce the expenditure burden on the 

government budget. 
 

6.   Utilization and Administration of the Fund 

 

1/ The Fund shall be deposited in a bank 

account opened in the name of the 

Service. 
 

2/ The Fund shall mainly be used for the 

procurement of pharmaceuticals and for 

expanding and strengthening 

pharmaceutical services; it shall also be 

used to cover other costs associated with 

implementing the Service’s mission. 
 

3/ The Fund shall be used for capital 

expenditure, when the board decides 

based on Article 13 Sub-Article (3) of 

this Proclamation. 
 

4/ The management of the Fund shall be 

carried out based on the government 

financial management system. 
 

PART THREE 
 

 

ETHIOPIAN PHARMACEUTICAL SUPPLY 

SERVICE 
 

7.   Establishment 
 

1/ The Ethiopian Pharmaceutical Supply 

Service (hereinafter referred to as "the 

Service") is hereby established as an 

autonomous federal public body having 

its legal personality. 
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2/ The Service shall be accountable to the 

Ministry. 
 

8.   Head Office 

 

The Head Office of the Service shall be in 

Addis Ababa and may have branch offices 

elsewhere as necessary. 

 
9.   Objectives of the Service 

 

The objectives of the Service are: 
 

1/  To ensure the provision of quality, safety 

and efficacy assured essential 

phamaceuticals at affordable prices in a 

sustainable manner to public health 

facilities and government community 

pharmacies; and 
 

2/    Contribute to the development endeavor 

of expanding and strengthening equitable 

health services based on the country’s 

health policy and through enhancing and 

ensuring availability of pharmaceuticals. 

  
 
 

10.   Powers and Duties of the Service 
 

The Service shall have the following powers 

and duties: 

 

1/  To provide pharmaceuticals included in 

the essential drug list in sufficient 

quantities, at affordable prices in a 

continuous manner to public health 

facilities and when it is deemed 

necessary to non-governmental and 

private health institutions as well; 
 

2/ Notwithstanding the provision of Sub-

Article (1) of this Article, the Service 

may prepare its own pharmaceutical 

procurement list commensurate with its 

capacity in order to make its service 

more efficient and effective; 
 

3/ Expand, strengthen, implement, and 

monitor a modern procurement, storage, 

and distribution system which leverages 

efficient and effective pharmceutical 

supply; 
 

4/ Based on the country's health policy, 

strategy and priority, it provides 

pharmaceuticals and medical supplies 

needed for the health service; 
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5/ Establish, expands and strengthens modern 

pharmaceutical storage, re-packaging 

and distribution networks; 
 

6/ Establish a modern logistic information 

exchange system aligned with the current 

health supply chain system of the 

Service; 
 

7/ Design, develop and implement an 

efficient and effective distribution 

system; which enables direct delivery of 

pharmaceuticals to health facilities; 
 

8/ Develop and implement a transparent, 

accountable, cost-effective and efficient 

operational strategy of pharmaceutical 

supply system to prevent pharmaceutical 

wastage; 
 

9/ When appropriate, it supplies selected 

essential medicines to private health 

facility in efficient quantity and with 

affordable price to fill the gap between 

demand and supply of the 

pharmaceuticals or to stabilize the 

market; 
 

 

10/ When appropriate, the Service may rent 

out the warehouses it has built, may 

build in the future and its other 

infrastructure facilities to anybody 

seeking such service and use the 

proceeds for enhancing the 

pharmaceutical fund; 

 

11/ Organizes a data center, which enables 

information-based delivery of 

pharmaceuticals and enables the Service 

to achieve its objectives; 
 

12/ Conduct supply chain training and studies 

including rendering related consultancy 

service for the purpose of achieveing its 

objectives; 
 

13/ Through modernizing the information 

exchange system, it enables the general 

public and stakeholders to easily access 

the information they suppose to know, in 

relation to the supply of pharmaceuticals; 
 

14/  It carries out; pooled procurement, 

buying and selling based on consignment 

and transacts on cash and credit basis; 
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15/ It proposes, the service fee and sales 

margin for rendering the supply of 

pharmaceuticals, to be decided by the 

Board; 
 

16/ Collect receivables associated with 

procurement, storage and distribution 

services to be provided; 
 

17/ The Service manages pharmaceuticals 

donated by international Organizations 

or other donors, in accordance with the 

directive issued by the Ministry; 
 

18/ It facilitates the situation of working with 

a third party by conducting a study and 

identifying those activities better be 

performed by private organizations from 

the point of view of achieving better 

efficiency and economic benefit; 
 

19/ It works together with local 

pharmaceuticals manufacturers and other 

private organizations of the sector In a 

strategical partner, based on the Law, and 

Guidelines that governs public-private 

partnership; 
 
 

 

20/ Cooperate and work with International, 

Continental, and National Organizations 

and stakeholders that work in areas 

related to the attainment of the Service’s 

objectives; 
 

21/ It collaborates with relevant bodies at all 

levels, including the Ministry, Regional 

Governments and health facilities, to 

ensure availability of pharmaceuticals; 
 

22/ It re-packs pharmaceuticals for the 

purpose of dividing and exporting the 

jointly procured items to the countries 

that take part in the agreement of pooled 

procurement; by taking into account the 

advanatages obtained from the economy 

of scale or for the sake of convenience 

and effectiveness of the health services 

to be provided locally; 
 

23/ Persuant to the board of management 

approval, the Service will determine the 

amount and mode of payment in which 

the expenses incurred in connection with 

the procurement, storage and distribution 

of the Service, will be reimbursed by 

those seeking the services; 
 

 

24/ Advises the Minister on issues related to 

pharmaceutical supply chain and 

logistics;  
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25/ The Service devises a mechanism for 

proper and timely disposal of expired 

pharmaceuticals or medical by-products, 

without causing harm to human, animal, 

or environmental health together with 

Ethiopian Food and Drug Authority and 

other relevant stakeholders. The details 

shall be specified in the Directive; 

 

 
 
 

26/  Subject to what is stated in Sub-Article 

(25) of this Article, the tariff charged by 

the Service for disposal services 

provided to other institutions shall be 

determined by the Directive; 
 

27/ The proceeds from the disposal of assets, 

which are no more beneficial for the 

organization, will be credited to the 

account of the Service; 
 

28/ Own and possess property, enter into 

contracts, sue and be sued in its name; 

 

29/ Perform other related activities as may be 

necessary for the attainment of its 

objectives. 
 

11.  Organization of the Service 
 

The Service shall have: 
 

1/ Board of Management (hereinafter referred 

to as "Board"); 
 

2/  A Director General and Deputy Director 

Generals, to be appointed by the Prime 

Minister based on the recommendation 

of the Minister; and 
 

3/  The necessary staff. 

 

 
12. Appointment of Board Members and their 

Terms of Service 
 

1/ The Chairperson and members of the 

Board are appointed by the Prime 

Minister based on the recommendation 

of the Minister. 
 

2/  The Board shall be comprised from the 

House of Peoples' Representatives, 

Health, Finance, Logistics, Justice; and 

the number of members shall be 11 

including four members to be appointed 

from Regional Health Sector.  
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3/  The Director General of the Service will 

be a member and a Secretary of the 

Board. 
 

4/   The term of service of the members of the 

Board is three years, and it can be 

extended for an additional one term as 

deemed necessary; regions representation 

shall be inround 
 

5/  The Minister shall issue detailed operating 

instructions regarding the general 

operation of the Board, including the 

allowances to be paid to the Board 

members. 

  

13.  Powers and Duties of the Board 
 

The Board shall have the following powers 

and duties:- 
 

1/  Oversee and supervises the 

implementation and execution of this 

Proclamation and the Service 

respectively; 
 

2/    Review and approves the long- and 

short-term strategic plans of the Service; 

and monitors its implementation; 
 

 

3/  Review and approves the Service's annual 

work plan, budget and capital 

expenditure plan; and monitors its 

implementation; 
 

4/    Based upon a well-studied investment 

plan, it decides on partial investment of 

the Service’s accumulated assets 

including on the purchase of treasury 

bills; 
 

5/ Endorses different operational guidelines 

required to achieve the purpose of the 

Service; and monitors their 

implementation;  
 
 

6/  Reviews and endorses sales margin from 

rendering phamaceuticals supply service; 
 

7/  It determines the service fee to be paid in 

relation to procurement, storage and 

distribution; 
 

8/ Reviews and approves those functions 

better be outsourced to a third party from 

among the functions of the Service and 

monitor its implementation; 
 

9/ Ensures the account of Service are audited 

by an external Auditor; 
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10/ Endorses the annual financial report; 

listens to internal and external audit 

reports; and takes the necessary 

corrective measures and submits the 

report to the appropriate body; 

 

11/ Decides the opening of a new branch or 

the closure of an existing branch by the 

Service; 
 

12/ Approves the hiring, assignment and 

termination of the Service's Officials on 

the recommendation of the Director 

General; 
 

13/ Approves the organizational structure of 

the Service; 
 

14/ Ensures that the community benefits from 

the pharmaceutical supply of the Service; 

 
 

15/ Ensures that the fund is used for the 

expansion and strengthening of drug 

procurement and drug supply services; 
 

16/ Perform other related activities as may be 

necessary for the attainment of its 

objectives. 
 

14.  Meeting Procedure of the Board 

 

1/ The Board shall meet once every month; 

however, the Chairperson or one-third of 

the members may summon extraordinary 

meetings at any time. 

 
 
 

2/   There shall be a quorum where more than 

half of the board members are present in 

a meeting. 
 

3/ Board members pass decisions by 

consensus to the extent possible; 

however, if they cannot reach a 

consensus, they will decide by majority 

vote; In the event of a tie, the chairperson 

of the board will have a casting vote. 
 

4/ If any member on the Board with a 

different opinion request that the opinion 

be recorded as a difference, the different 

opinion will be included in the minutes 

of the Board’s Decision. 
 

5/    Without prejudice to the provision of this 

Article, the Board may issue its own 

meeting procedure guidelines. 
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15.  Dismissal  from Board Membership 

 

1/ Any member of the Board, including the 

Chairperson, can resign at any time by 

submitting one month prior notice of 

resignation. 

 

2/  Board members may be dismissed from 

membership for one of the following 

reasons: 
 

a) If he is unable to fulfill his 

responsibilities due to health 

problems; 
 

b) If he is accused of a criminal offense 

and found guilty by the court’s 

decision; 
 

c) If he is committed a serious moral or 

disciplinary offense; 
 

d) If he fails to perform his assigned 

responsibility properly or if he fails 

to attend on three consecutive board 

meetings. 

 
3/  When the number of Board members is 

reduced due to various reasons, the 

Minister must appoint a substitute 

member in place of a missing member 

within 3 months. 
 

4/   Unless a board member, who is appointed 

to replace a member who resigns from 

the board due to one of the reasons 

mentioned on Sub-Article (1) and (2) of 

this Article, is re-assigned to work for an 

additional term, his term of service 

cannot exceed the term of office of the 

board to which he will be assigned as a 

replacement. 
 

16. An Obligation to Disclose Conflict of 

Interest 
 

Any member of the board who has a direct or 

indirect conflict of interest with his work in 

the board must notify the Board and excuse 

himself from all board meetings where the 

matter is discussed. 

 

17. Powers and Responsibilities of the Director 

General 
 

1/ The Director General shall direct and 

administer the activities of the Service. 
 

2/ Without prejudice to the general provisions 

of Sub-Article (1) of this Article, the 

Director General shall have the following 

responsibilities: 
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a) Exercise the powers and duties of 

the Service specified under Article 

10 of this Proclamation; 
 

b) Manages the employees of the 

Service, in accordance with the 

Regulation issued by the Council of 

Ministers; 
 

c) Implements the proposed 

governance structure of the Service, 

upon approval by the Board; 
 

d) Prepare and submit to the Board the 

annual work plan and budget of the 

Service and implement the same 

upon approval; he shall also submit 

the performance report of the 

Service to the Board quarterly; 
 

e) Opens and operates the Service’s 

bank account; 
 

f) Oversees the Service's books of 

accounts; 
 

g) Represent the Service in all its 

dealings with third parties; 
 

h) The Director General may delegate 

part of his powers and duties to the 

Deputy Director Generals and 

employees of the Service to the 

extent necessary for the effective 

management of the functions of the 

Service; 
 

 

i) Perform other duties assigned to him 

by the Board. 
 

 

18.  Powers and Duties of Deputy Director 
 

The Deputy Director Generals shall: 

 

1/   Assist the Director General in planning, 

organizing, directing and coordinating 

the activities of the Service; 
 
 

2/    Perform other duties and  responsibilities

 of   the  Service   as   assigned   by  the 

Director General; 
 

3/   In the absence of the Director General of 

the Service, unless the Director General 

designates one of the Deputy Director 

Generals, a Senior Deputy Director 

General acts on behalf of the Director 

General. 
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19.  Budget of the Service and Fiscal Year 

 
 

1/  The budget of the Service shall be covered 

by the revenue obtained from source of 

funds stipulated on Article (4) of this 

Proclamation. 
 

2/  The fiscal year of the Service shall be the 

fiscal year of the Federal Government. 
 

20.  Disbursement 

 

1/   Disbursement of the pharmaceutical fund 

shall only be made in accordance with 

the approved work plan of the Service. 
 

2/  Without prejudice to Sub-Article (1) of 

this Article, the Board will issue detailed 

payment guideline. 
 

3/   Despite Sub-Article (1) of this Article, 

payment may be made based on the 

decision of Executive Committee, when 

there are tasks that are not included in 

the annual work plan of the Service and 

emergencies associated with man-made 

or natural disasters, 

 
21.  Books of Accounts and Audit 

 
1/ The Service shall keep complete and 

accurate books of accounts. 

 

2/   The Service bank account shall open and 

operate with joint signature. 

 
3/  The Director-General shall submit annual 

report containing financial statements, 

key performance indicators and related 

information to the board approval and 

submits the approved report to the 

Minister. 
 

4/ The accounting records and financial 

documents of the Service will be audited 

annually by External Auditors and 

audited financial statements will be 

presented to the Board. 

 

 

PART FOUR 
 
 

MISCELLANEOUS PROVISIONS 
 

22.  Human Resource Management 
 

The Human Resource Management issues 

shall be determined by the Regulation issued 

by the Council of mMnisters. 
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23.  Debt  Payment Administration 
 

1/  If the health facility fails to pay its debts 

for over six months for the 

pharmaceuticals it had received on a 

credit basis, the Service has a right to get 

the debts amount deducted from the 

health facility’s bank account, in 

accordance to the agreement conducted 

by the two parties. 
 

 
 

2/ To implement Sub-Article (1) of this 

Article, any bank or financial institution, 

when requested by the Service, is obliged 

to deduct the amount without any pre-

condition from the health facility’s 

account and deposit the money to the 

account of the Service. 

 
3/  If money is found to be withdrawn from 

the health facility’s account before the 

bank or the financial institution deposit 

the deductible amount to the Service’s 

bank account after it received the written 

notice from the Service, the bank or the 

financial institution will be held 

responsible or accountable for equal to 

the withdrawn amount. 
 

4/ Notwithstanding the provisions of Sub-

Articles (1) to (3) of this Article, if The 

Ministry or respective Regional Health 

Bureau verified that the health facility’s 

regular operations will be affected to the 

extent that it cannot render the health 

service it provides to the society due to 

the deduction of its operational budget 

directly from its bank account or the 

medicines it purchases on credit basis 

will be used for emergency responses 

associated with man-made or natural 

disasters, the debt of the health facility 

should be covered by the Ministry, 

Ministry of Finance or Regional finance 

bureaus  as appropriate. 
 

 

24. Obligations of Health Facilities and the 

Service Regarding Pharmaceutical Supply 

1/   Public health facilities shall place orders 

only to the Service for the supply of 

essential pharmaceuticals; the Service 

shall, in case of failure to supply the 

pharmaceuticals, advice the institutions 

of the best alternatives thereof.  
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2/ The Service's responsibility to supply 

pharmaceuticals to health facilities is 

determined by the committed demand 

system agreed upon by the two parties in 

the contract; the details shall be 

determined by the Directive. 
 

25.  Transitional Provisions 

 

Directives issued based on 553/2007 shall 

continue to be applied until they are not 

contravene to provisions of this Proclamation 

and replaced by Directives issued for the 

execution of this Proclamation. 

 
26.  Transfer of Rights and Obligations 
 

The rights and obligations of the 

"Pharmaceutical Supply Agency" established 

by Proclamation No. 1263/2021 shall be 

transferred to the "Service" established by 

this Proclamation. 

 

27.  Repealed and Inapplicable Laws 

 
1/ The provision of Article 69 of the 

Proclamation No. 1263/2021 issued to 

determine the powers and functions of 

the executive bodies of the Federal 

Government regarding Ethiopian 

Phamaceutical Supply Service is 

repealed by this Proclamation. 
 

2/ Any law or practice contrary to this 

Proclamation shall not apply with respect 

to matters covered by this Proclamation. 

 
28.  Power to Issue Regulation and Directive 

 

1/ The Council of Ministers may issue 

Regulation necessary to implement this 

Proclamation. 

 

2/ The Service may issue Directives for 

carrying out the objectives of this 

Proclamation and for the enforcement of 

the Regulation issued pursuant to Sub-

Article (1) of this Article; 

 

 

 

780y24 
 



       gA                   Ød‰L ነ U¶T Uz¤È qÜ_R xy 9�>� 4 jE 6078 ›.M   Federal   Negarit  Gazette No. 29, 13th  March,  2025 ….page                          

   

17905 

 

xyxyxyxy. . . . *+¬*+¬*+¬*+¬    �G¤C���G¤C���G¤C���G¤C��    ]�]�]�]�    
    

Yf *+, ���
� ���� ��� N�� 
q���� jE �!p �¤C Y^C���  

 
*
X*
X*
X*
X    *�%*�%*�%*�%    9�>� 4 9�>� 4 9�>� 4 9�>� 4 jEjEjEjE    6078607860786078    \\\\....!!!!    

    

    
NØNØNØNØ    *Jj[�½*Jj[�½*Jj[�½*Jj[�½    

    
������������������������    ��
����
����
����
��    
��
���
��
���
��
���
��
���    

    

��������������������    �»�mE��»�mE��»�mE��»�mE�    
    
    
    
    
    
    
 

28.  Effective Date 

 
This Proclamation shall come into force up 

on Publication in the Federal Negarit 

Gazettee. 

 

Done at Addis Ababa, on this 13
th

 day of 

March, 2025 

 
TAYE ATSKE SELASSIE 

 

 

PRESIDENT OF THE FEDERAL 
 

DEMOCRATIC REPUBLIC OF ETHIOPIA 
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